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HIGHLIGHTS

e  Sandfire Resources NL commenced trading on the Australian
Stock Exchange on 4 March 2004.

e 1:2 non renounceable rights issue of options to acquire a
contributing share was announced on 16 March 2004.

o Ileritage agreement was signed with the Thalanyji Native Title
claimants in the area of the Urandy Project.
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ACTIVITY REPORT

Listing of Sandfire Resources NI

The Sandfire Progpectus was lodged with ASIC on 14 January 2004, The fully subscribed
PO raised 85 million,

Sandfire commenced trading on ASX on 4 March 2004.

The ('.]()rnl.';a'n'\_-“"s capital structure is:

Shares igsued prior to the IPO 14.0 million
Shares igsued pursuant to the 1PO 25.0 million
Total number of shares issued 39.0 million
Contributing shares ($0.15 unpaid) 4.0 million
Broker Options {exercisable at $0.25 expiring 31 December 2008) 3.0 million

Non-Renounceable Rights ssue

On 16 March 2004 the Company announced a 1:2 non-rencunceable rights issue of options
Lo acquire a (:o'n1‘.1‘ihu't;i.r3g share. Each option will require 2 cents to be 1:)11‘i{'f on application
and can be exercised on or before 30 September 2005 by the pavment of 10 cents per
option. The contributing shares will be the same class as des

:wibed in the Company’s
Prospectus dated 14 January 2004. These shares have an amount unpaid of 15 cents and
will not be called until after 3 March 2007,

The record date for the entitlement is 14 May 2004, Application will be made te list the
options on ASX. A total of 21.5 million options may be issued under this entitlement.

Exploration Projeets
Borroloola Project

The Borroloola Project is located approximately 85 kms west of the settlement of

Borroloola in the Northern Territory. The tenements cover a fault bounded sequence of
MeArthur Group rocks.  Previous exploration has targeted the copper mineralisation

along the Coppermine Creek Fault.

Sandfire’s objective is to test the basin south of the Coppermine Creek Fault for
stratabound base metal mineralisation. Prior to siting a drill hele, the Company will
undertake a gravity survey to assist in target definition.

Quotations for the gravity survey have been received and when access is confirmed the
survey will get underway.
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The Company has completed a seareh of the Register held by the Aboriginal Areas
Protection Authority for sites of significance within the tenements. No sites have been

registered.
Urandy Project

The Urandy project is targeting gobd and base metal mineralisation within the

h . 8 LS

Paraburdoo Hinge Zone. The initial work program will consist of an airborne
g 8

magnetometer survey and associated follow-up.  Quotations for this work have been

received and the preferred contractor selected,

Discussions with the three native title parties in the area are progressing well. A he.z.‘i‘i‘.agﬂ
agreement was signﬂd_ with the 'r.[.’ilafaz'l\j-“ji ]f’eopfe covering the western part of the project
area. Discussions are ongoing with the other two parties.

Sandfire Project

The Sandfire Project is loeated approximately 50 kms north west of the Admiral Bayv
mineralisation explored by CRA Exploration in the 19905, The projeet is targeting
Migsissippi Valley Type lead/zine mineralisation associated with basement stroctures on
the southern margin of the Broome Platform.

Prior to drilling, a structural model of the area will be developed using existing data and
new gravity data to be collected as part of the 2004 program.

The initial structural study has commenced with the work being undertaken by Fugro
Airborne Surveys using the existing multiclient data.

Quotations have been received for the gravity survey. This phase of the program will

CONTIGNCS OIee ACCess I8 ﬂ!."l"ﬂ!'lg{z‘!{'f.

The tenement holding in the area has been enlarged with a new LEL being applied for
adjoining the northern boundary.  Discussions with the Native Title Holders are
progressing well.

Doolgunna Project

The areas of recent alluvial g{)ld prospecting activity were visited during the guarter.
These areas arve concentrated along the interpreted structures traversing the tenements
and in particular within E52/1715. The area of anomalous gold geochemistry defined by
CRA Exploration les immediately to the eagt. This area of anomalous geochemistry and
recent prospeeting activity measures approximately L0k x 4k,

Previous exploration data are currently being compiled in readiness for field work once the

Eenements are gl"ﬂl’i'l’.(:hd. The g!.“d!'l'f. of these tenements };)ursuan't. to the

pending the signing of heritage agreements with the |

Lining Act is

ative Title parties in accordance
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with the new State Government gxl'i{'fc]jncs. Discussions with the various parties arve well
advanced.

Mt Augustus and Yannarie

The Company hag been advigsed that ELA08/1409 has been advertised without objection
to the use of the expedited process and is ready for granting.

SCHEDULE OF TENEMENTS
NAME PENEMENT AREAJSTAE DATE OF GHANT BANDFIRES
INTEREST %
DOOLGUNNA PROJECT
Fanstas Nominees Py Lid ELAR2/1697 23 Sab-Bloecks 1007 106
Fanstas Nominees Py Lid EELAR2/1698 28 Sab-Bloeks 1007 106
Fanstas Nominees Pry Lid ELAR2/1699 534 Sab-Bloeks 1007 106
Fanstas Noeminees Pty Lid LAB2/1T715 36 Sab-Blocks 100/ 108
YANNARIE PROJECT
Resource Development Co Pry Lid ELABSI3T4 70 Bab-Blocks 100/ 160
Fanstas Nominees Py Lid ELABE/ 1409 532 Sab-Blocks 1007 106
Resource Development o Py Lid LABOMLLE 0 Sab-Blocks 10/ 160
MT AUGUSTUS PROJECT
Fanstas Nominees Py Lid ELADBOMLAS 30 Sab-Bloeks 1007 106
Fanstas Nominees Pry Lid ELABG/1139 70 Sab-Bloeks 1007 106
Fanstas Noeminees Pty Lid ELABY/1 1440 70 Sab-Blocks 100/ 108
URANDY PROJECT
Faunstus Nominees Pry Lid ELADBB/1391 36 Sab-Blocks 1004 106
Fanstas Nominees Pry Lid ELABS/1302 39 Sab-Blocks 1007 106
Fanstas Noeminees Pty Lid ELABS403 46 Sab-Blocks 100/ 108
SANDFIRE PROJECT
Resource Development Co Py Lid E04/1344 70 Sub-Blecks 20/310/03 106100
Resoarce Development Co Py Lid ELABL/1424 59 Bab-Blocks 103/ 160
Resource Development Co Py Lid ELAB4/1425 59 Sab-Blocks 100/ 160
Sandfire Resoarces NL ELAB4/1445 64 Sab-Blocks 100/ 108
BORROLOOLA PROJECT
Sandfire Resoarces NL EL 10123 5 Sab-Blocks 05/09/62 1036%
MIN 624 16.18 ha 040871 1033%
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Parsuant to deeds bet

en the Company and Faustus Nominees Pry Lid and Resource
Development Co Piy Lid, Sandfive Resources NL is the beneficial owner of all of the

tenements held 1n the latter two entities,

PETER THOMAS
CHAIRMAN

30 April 2004

The geological information in this report is based on data compiled by Greg Steemson. Mr Steemson is o lellow of the Anstralasian
[nstigute of Mining and Metallurgy. He has consented to the bnclusion of this information in the form and context in which It appears
in bhis teport.

The Australian Stock Exchange has not teviewed and does not aceept responsibilivy for the acouracy or adedquacy of this celease.
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