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DRILLING UPDATE - SANDFIRE PROJECT

SANDFIRE (Lead, Zinc 100% Sandfire)

The first drill hole at Sandfire (hole SFMRO0O01) testing target T1 is currently at 1181m.
The hole has penetrated the Carribuddy Formation and at this depth should be close to
the top of the target Nita Formation.

Drilling has currently stopped due to a break in the drill string at 400m within the cased
section of the hole. The driller is attempting to retrieve the drill string.

The planned depth for this hole is 1350m.

Greg Steemson

Managing Director
14 December 2005

The information in this report that relates to Exploration Results is based on information complied by Greg Steemson who is a Fellow
of the Australian Institute of Geoscientists. Greg Steemson has sufficient experience which is relevant to the style of mineralisation
and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the
2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Greg Stemson
consents to the inclusion in the report of the matters based on his information in the form and context in which it appears.
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